
US Economic Recovery & Fracking

When the US economy collapsed in 2007-2008, many 
people thought it signaled a long-term economic crisis. 
That does not seem to have happened, so far. Although 
the recovery has not been very strong, it has been stronger
and lasted longer (so far) than many  expected. Consider 
the statistics:

U.S. Economy at a Glance
GDP Growth
2012 = 2.2%
last ¼, 2013 = 3.2%
Dow Jones Industrial Average
2009 = 8,000     2014 = 16,000
Official Unemployment
2007 = 10%   2014 = 7.3%

The recovery/expansion of the '90s and early part of the 
2000s somewhat caught many of by surprise, and later 
was the full significance of the massive degree of 
expansion of credit (speculation) that had driven that 
boom fully realized. Now, in my opinion, the very large 
expansion of US oil and gas production is having a very 
significant economic impact. Consider those statistics:

US Oil & Gas Production
crude oil production
2007 = 5 million barrels/day 2012 = 6.5 million bbl/day  
 last ¼ 2012 = 7 million bbl/day
Natural Gas Production
2007 = 20 trillion cubic ft.        2012 = 25 trillion cubic ft

This has had a major impact on oil and gas prices:
Oil went from almost $96 per barrel in 2007 to under $92 
presently and gas went from $7.50 per cubic foot in 2007 
to $3.50 presently. 

The result has been to add significantly to the US 
economy in many ways. For instance, the cost of oil 
imports - when one considers both the sharp decline in 
the amount of oil imported as well as the price drop - has 
declined from $27 bn. in 2007 to $10.8 bn. in 2012. This 
difference alone is equal to about one tenth of a per cent 
of the US GDP. Also, partly because of the massive 
increase in natural gas production, US industry has 
become more competitive. 

And to what do we attribute this increase in oil and gas 
production? Hydraulic fracturing or "fracking". Of 
course, there are massive environmental costs. For 
instance, more crude oil was spilled from rail cars in 2013
(1.15 million bbls.) than in the nearly 40 years previous 
combined since officials started keeping track. Then there

are the massive environmental costs from fracking itself, 
etc. 

And if the massive growth of speculation was harmful, it 
is as nothing compared to the damage that fracking is 
doing. The speculation and debt have been compared to a
time bomb, waiting to explode on future generations. But
that is merely a matter of fictitious capital. Fracking and 
its results are a more real-world time bomb. It destroys 
the water resources, the air, the soil. It is actually worse 

than coal as far as adding to global warming because it 
releases quantities of methane gas – an extremely potent 
greenhouse gas. (For more on the issue, see this article: 
http://oaklandsocialist.com/2013/05/20/us-energy-
independence-and-hydraulic-fracturing/)

The reasons US and global capitalism is expanding this 
destructive practice is due to natural factors as well as the
laws of motion of capitalism itself. On the one hand, 
most of the world's sources of conventional oil have been
discovered and these sources are being drawn down. On 
the other hand, the system is drawn like bees to honey to 
any source of immediate profit, with the longer term 

A diagram of a “fracked” gas well. They can go miles 
deep, through soil and ground water.

This fire in Aliceville, Alabama, was caused by the 
derailment of a train carrying fracked oil in 2013. There 
has been more oil spilled by oil tanker cars in the US in 
2013 than in the previous 40 years combined. And it will 
get worse if they have their way.



“costs” being unloaded onto society as a whole. And they 
find fracking (as well as deep water oil exploration) more 
profitable than sinking investment into developing 
alternative energy sources.

The immediate damage that fracking does, as well as the 
dangers involved in transporting this oil, is causing local 
protests to spring up all around the globe. In Durban, 
South Africa, a community movement has developed to 
oppose a plan for a new deep water oil terminal. In 
England, groups are carrying out civil disobedience to try 
to stop fracking. In Boulder County, Colorado (USA), 
several towns recently passed voter initiatives banning or 
imposing moratoriums on fracking. These were done in 
outright defiance of the governor of the state. And in 
Pittsburg, California, residents are organizing to stop a 
plan to create an oil storage and transfer facility that 
would receive the highly volatile Bakken crude oil.

These protests will not stop, because they cannot. 
Residents fear for their health and that of their children. 
In fact, they fear for their very lives. These conditions 
themselves will drive them into action. On the other hand,
it is clear that global capitalism is absolutely determined 

to continue to expand the use of fracking, so we have the 
immovable obstacle meeting the irresistable force. A 
huge collision is coming here.

The corporate world is organized nationally and 
internationally. Fractivists have to do the same. The 
different local groups need to start contacting each other, 
which can easily be done through the internet. Visits can 
be arranged and, sooner or later, organized regional 
conferences of those actually involved in the struggle can
be organized. Through this process, we can start to get a 
more long term strategy to put a stop to this disastrous 
process from start – at the well-head – to the distribution 
system to the terminals and refineries.

This will have to mean also fighting for alternatives – 
safe, clean renewables. But this system, based as it is on 
immediate profit and the anarchy of the market place, has
proven itself incapable of developing along those lines. 
As the election of socialist Kshama Sawant to the Seattle 
city council proves, a new mood is developing in the US, 
an openness to socialism. It is time to see socialism as 
not just an abstract idea but a desperately needed reality.

Pictures: Top left, protesters camped out in Barton Moss, UK, to stop fracking; top right: High school students form 
important part of the campaign to stop an oil terminal in Pittsburg, California; bottom: Protesters against a planned 
deepwater oil terminal in Durban, South Africa. The movement will grow.


